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ANIT AR

FTER. having spent over 16

wears handling imestments

across public as well ag
private  equity and  the capital
roarkets, roy added exposure 1o the
vinmnt Indlan an market over the
past few years has besn mom than
enriching. Mot to say that there are
no challenges, but the challenges are
simdlar to the ones that heve been
faced by other asset classes during
their iritial days of developrent
swch s illiguidity, lck of trans-
parency,  undeveloped  price
discorvery mechanisms and paucity
of data, However it 5 my stong
belief” that the Indian art market is
curtently af an inflection point. The
issues rogntioned will be taken cae
of with & rapid reultifold increass
the overall market size, dimenby the
veath omeston  bepperog o A
phenomenal rate and mereasing in-
ternational attention.

So let's come dovn to the funds-
menbal guestion - Is the buzz ahout
art beig wed & aneffectie diesferm
imestment porifolios all fioth and
no- mbstance? Well won wor bave st
went Cum Mawm Faber backing
drersification  of portfolios with
Indian At across varions media
interviews since 2007 if it was.
Here'sarhay.

First, there &5 no doubt that today
the walue of Indian art is &t cents
stage both at home and glob aﬂﬂl
Fromm  Charles  Saatclo,
acdvertising gurn & collector to
Francoie  Pmault, owmer of
Christis's, everyone important is
gunnite for Indisn art  Astistic
collsborations  are  flourishing,
Critiral  intervertion iz gaining
gound and  institutional inferest
from museurss workdwide 12 only
strngthening, Al this i some
ways has hesn abyproduct of what
can be termned as the fivst phase of
developreent  for the Indian an
matket, when we saw prices spiral-
g to dizzying heights between
2002 and 2007, But come 2008, the
global econore reltdown took art
down foo; in fact prices of Indian
art took & hit of more than 20 per
cent.

However there are signs of & good
recovery seitling in, albeit in a much
more mature fashion with most of
the awctons throwing up hetter
results than in the ionsyear.
Sample this, the total auction value
for the Modems increased by more
than a 100 per cent between 2009
and 20101 Records created by
Faza's Saumshtra’ selling at over Bs
16 crom and Arpita Singh's "Wish
Diweare’ which went under the
hammer for a whopping Fs 9.8
crore st a faveeks s arall betroory
o

the health of the market. Volumes
of sales for Indian art ave picking )

& well  Hence, balglti]lﬂlgmgang
unforeseen giohal  econonuas
problems, it's far to say that the
Inidian art roarket iz slated for a long
term, room stabls upeard jourmes,

bringing to ouw door step an
&ppnrtunu tuhu;ra:t at fair prices

not ondy for enjo m 'hut mth a
decent p:ssi:u'.hi!.r
wel 5o h:rwd:&:memtmwbagma:t?i
say "start small"

Lat's face it, Irvesting inbloe chip
high end art created by roasters m}
vobves not ondy large sums o
money but also re‘fgaegrms avery deep
understanding of art which can be
asnralated onky ower a long peniod
of tirne, arel them &b, 1t B outf of mwach for
most peaple. This form of investing
may carry some risks of s own
frown forgery, provenance deficency
to posshites of acsom I vahe. by
view, it's probably a better idea to
look at irwesting in the ererging set
of artists who create quality work
and are svailable at very masonable
prices. Remember it's from the
ermerging artists of today that the
blue clips of tomorrow will be
hom.

For those vestors who have had
very limited or no exposume to
buying st m fle pet, but hee an
rietonio

do g0, the thought process should
be first to buld their kmwm
base and then start with a
smgle dizit percentage ouf of their
iresthble  swrplis  every wear,
Though it's a good idea to initially
by art works with the help of an
erpert advisor; basic fundamentals
such as the amist's background,
education, and exposwe ar kev
inchoatons - that Wﬁi deterrmmne Jas
future potential, Doing this exercize
mises the probabilty of pow at
portfoln fo mitpeds sieks at o level
comparsble  with some  other
alterrate asset classes which wou
may bave drestfied o acnes oo gvesll
portfolio in the past.

Ultonately  the final stage of
selection must depend on what
appeals to you personally. Afer
all, the mirinsic valhue of art i o
%ppe&se your  sensihilities;  the
inancial value is the added berefit.
To swm up [ would like to reiterate
that this = the nght time to buy.
Prices have stabilised and worlks are
evailable at fair vabiue. 5o acoumulate
what wou like, enjoy it and over a
longer penod it may be the best
way of adding the extr alpha to
vour overall portfolio retums which
could make a fair difference to your
net worth, +
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Fresident,
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